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t Thi, powei Purchase Agreement (the "Agreement") entered into this 21" day

of $rit-2010 between Centrat Power Distribution Company of Andhra Pradesh Limited

(DISCOM), incorporated by the Government of Andhra Pradesh in accordance with the

Andf;rra Pradesh Etectricity Reform Act'1998 (Act No.30 of 1998), under the provisions of

Cornpanies Act, 1956, having its office at 6-1-50, Mint compound, Hyderabad 500063,

Anaflru Pradesh, lndia, hereinafter referred to as the "DISCOM" (which expression shatt,

unt&s repugnant to the context or meaning thereof, inctude its successors and assigns)

as {!rst party, and M/s. Arts & Crafts Exports, having registered office at 39, Heavy

lndustriat Area, Jodhpur - 347 003, lndia, hereinafter referred to as the "Wind Power
H

Protiucer" (which expression shatt, untess repugnant to the context or meaning thereof,

lnctFrde its successors and assigns) as second party;
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2. WHEREAS, the Wind Power Producer is setting up the Non -conventional

Energy Project i.e., the 0.8 MW capacity Wind power project at Kondameedipatli

site in Sy. No. 799A (Part) & 1283 (Part) of Petnikota Vittage, Kotimigundta Mandal,

Kurnool District, Andhra Pradesh (hereafter calted the Project,) with a proposaI of

0.004 MW for Auxitiary Consumption and 0.796 MW for export to grid for Sate to

DISCOM as detaited in Schedute 1 attached herewith, and Non-conventional Energy

Devetopment Corporation of Andhra Pradesh Limited hereafter referred to as

NEDCAP has accorded approval to the said project in their Proceedings No.

NEDCAP/WE/A&.CE/2009 dated 20-1'l -2009 and the Wind Power Producer has

entered into an Agreement with NEDCAP on 21't November, 2009 and the copies

whereof are attached herewith as Schedule 2 and Schedute 3 respectivety;

3. WHEREAS, the Wind Power Producer shatl achieve Commercial Operation

Date within two years from the date of signing of the Agreement, default of

which, the Agreement renders liabte for termination and the same can be done at

the option of DISCOM with due notice;

4. WHEREAS, the Wind Power Producer shall futfitl the conditions of

Agreement entered with NEDCAP and obtain the extensions wherever required titl

the Project is compteted. ln the event of canceltation of the Project allotted to

the Wind Power Producer by NEDCAP for any reason, the PPA with DISCOM witt

automaticaIty get cancetled;

5. WHEREAS, it has been agreed that the Project wi[[ be designed, engineered

and constructed and operated by or on behalf of the Wind Power Producer or its

successors with reasonabte ditigence subject to atl appticable lndian [aws, rules,

regutations and orders having the force of [aw;
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6. Whereas, the proposed Project is being setup under ctuster of Wind power

projects proposed at Kondameedipatti site, Kolimigundta Mandal, Kurnool District

and witt be connected to Extra High Vottage {EHV) Pooting Substation to be buitt

for power evacuation from Wind power projects, The Project witl share a common

metering at High Vottage (HV) side of Power Transformer in Pooling Substation

atong with other Wind power projects. The Project witl atso have a separate

metering at Project's switchyard.

7. This Agreement is enforceable subject to obtaining consent of Andhra

Pradesh Etectricity Regutatory Commission (APERC) as per Section 21 of Andhra

Pradesh Etectricity Reform Act 1998 (Act No.30 of 1998);

8. The terms and conditions of the Agreement are subject to the provisions of

the Etectricity Act, 2003 (36 of 2003) and the amendments made to the act from

time to time, and atso subject to regutation by the APERC.

9. NOW THEREFORE, in consideration of the foregoing premises and their

mutuat covenants herein, and for other valuable consideration, the receipt and

sufficiency of which are acknowtedged, the parties hereto, intending to be legatty

bound hereby agree as fottows:

10. The APERC has conferred its approval to this Agreement vide its letter No'

E: 817 -822 I DD-PPP / 2010, dated: 31 -03-20'1 0.
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ARTICLE 1

DEFINITIONS

As used in this Agreement, the fottowing terms shatt have the meanings set

forth herein betow. DefineO termi of'singuth'i number shatt inctude the pturat and

vice-versa.

1.1 APTRANSCO: Transmission Corporation of Andhra Pradesh Limited,

incorporated by the Government of Andhra Pradesh.

1.2 Billing Date: means the fifth (5th) day after the Metering Date.

Billing Month: means the period commencing from 25th of the catendar
month and ending on the 24th of the next catendar month.

Commercial Operation Date (COD): means, with respect to each

Generating unit, the date on which such Generating unit is dectared by the

Wind Power Producer to be operationat, provided that the Wind Power

Producer shatt not dectare a Generating unit to be operational until such

Generating unit has compteted its performance acceptance test as per

standards prescribed.

1.3

1.4

Explanation: ln respect of Non-conventionat based power projects the date

of synchronisation of the first unit of the project wil[ be treated as the

Commerciat Operation Date of the project since Ministry of Non-

conventional Energy Sources not specified any guidetines for declaration of

the Commercia[ Operation Date (COD).

'l .5 Delivered Energy: means, with respect to any Bitting Month, the kito tryatl

hours (kWh) of etectrical energy generated by the Project and delivered to

the DISCOM at the lnterconnection Point as defined in Article 1.10, as

measured by the common energy meter at the lnterconnection Point during

that Bitting Month. As indicated in the preambte, the detivered energy

recorded by the common meter shatt be sum of energy delivered by att Wind

power projects connected to the Pooting Substation'
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Explanation 1: For the purpgse-io{.cta5ifiCqtion, Delivered Energy, exctudes

att energy consumed in the Project, by the main plant and equipment,

tighting and other toads of the Project from the energy generated and as

recorded by energy meter at lnterconnection Point.

Explanation 2: The detivered energy in a Bitting Month sha[[ be timited to

the energy catculated based on the Capacity agreed for export to network

for sate to DISCOM as mentioned in Preambte and Schedute 1, muttiplied

with number of hours and fraction thereof the project is in operation during

that bitting month. ln case any excess energy is detivered no payment shatl

be made for the same.

Explanation 3: The Detivered Energy witl be equal to energy recorded by

the'individuat meter at Project's switchyard minus apportioned [ine losses

from Project's switchyard to HV side of Pooling Substation and sha[[ be

catculated as per the formuta mentioned betow:

Detivered Energy = \ - (\xZ%l
Where

Xr is the reading of the energy meter instalted at the Project's switchyard.

Z9J is the line loss incurred in the transmission line between the Project and

the Pooting Substation and sha[[ be:

(X1 +X2+Xr+Xr+_____) -- Y

7=

(X1 + {2 + X3 + {a+

Wher

For Arts & Crafls ExPorts
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x 100

Y is the reading of the common energy meter instatled on the 132 KV side of

the Pooting Substation, X1, X2, X3, X4 etc. are the readings of the energy

meters instatted at the various individua[ Wind power projects being
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1.6

1.7

1.8

1.9

devetoped / proposed to be set up in the area and connected to the Pooling

Substation.

Due Date of Payment: means the date on which the amount payabte by the

DISCOM to the Wind Power Producer hereunder for Delivered Energy, if any,

suppLied during a Bilting Month becomes due for payment, which date sha[[

be thirty (30) days from the $qtering Date pr:ovided the bitt is received by

DISCOM within 5 days from metering date, and in the case of any

supptementat or other bitt or claim, if any, the due date of payment sha[[

be thirty (30) days from the date of the presentation of such bit[ or claim to

the designated officer of the DISCOM.

Financial Year: shatt mean, with respect to the initiat Fiscal Year, the

period beginning on the Commercial Operation Date and ending at '12.00

midnight on the foltowing March 31 . Each successive Financial Year sha[[

begin on Aprit 1 and end on the foltowing March 31, except that the final

Fiscat Year shatt end on the date of expiry of the Term or on termination of

this Agreement, whichever is eartier.

lnstalled Capacity: means the total rated capacity in mega-watts of atl the

generators instalted by the Wind Power Producer.

lnterconnection Facilities: means at[ the equipment and facitities,

inctuding, but not timited to, at[ metering facitities, switchgear, substation

facitities, transmission tines and retated infrastructure, to be instatled at

the vottage specified in Article 1.20 at the Wind Power Producer's expense

from time to time throughout the term of this Agreement, necessary to

enabte the DISCOM to economicalty, retiably and safely receive Delivered

Energy from the Project in accordance with the terms of this Agreement. As

indicated in the preambte, the interconnection facilities beyond Project's

switchyard shatt be common for Wind Power Producer and other Wind

power projects connected to the Pooling Substation.

ForArts A Crafrc. Expts
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1.10 lnterconnection Point: means the point or points where the Project and

the APTRANSCO's / DISCOM grid system are interconnected. For this

project, interconnection point is at HV side of Step-up Power Transformer

instalted at the Pooting Substation. The metering for the Project witl be

provided.at the interconnection point as per Articte 4.1. As indicated in the

Preambte of this Agreemelt, ,llt:rconnection 
point for this Project is

common with other Wind power projects connected to the Pooling

Substation.

1.11 Meter Reading Date: means mid-day (i.e., noon) of the 24th (twenty-

fourth) day of each catendar month, at the lnterconnection Point.

1.12 Metering Point: means points where metering shatl be provided for Projec'.

and sha[[ be as fottows:

(i) Common meter provided at the lnterconnection Point for purposes of

recording of Detivered Energy of the Project;

(ii) lndividuaI meter provided at Project's switchyard;

(iii) Metering point shatl inctude two separate sets of 0.2 ctass accuracy

electronic tri-vector meters as specified in Art'icte 4.1, main meter

instatted by the Wind Power Producer and the check meter installed

by the DISCOM and both seated by the DISCOM, having facilities to

record both export and import of electricity to / from the grid'

1.13 Project: means the 0.8 MW capacity Wind power project at

Kondameedipatti site in 5y. No. 799A (Part) e 1283 (Part) of Petnikota

vi[[age, Kotimigundta Mandat, Kurnool District, Andhra Pradesh with a

proposal of 0.004 MW for Auxitiary Consumption and 0.795 MW for export to

network for Sate to DISCOM as entrusted to the Wind Power Producer for

construction and operation as detaited in Agreement entered into with

NEDCAP as shown in Schedute 3 attached herewith and inctudes the

metering system.
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1.14 Prudent Utility Practices: m.ea4gthglqtPra-qtices, methods, techniques and

standards, that are generatty accepted for use in etectric ut'itity industries

taking into account conditions in lndia, and commonly used in prudent

electric utitity engineering and operations to design, engineer, construct,

test, operate and maintain equipment lawfutly, safety, efficiently and

economicatly as appticabte to power,stations of the size, service and type of

the Project, and that generalty conform to the manufacturers' operation

and ma'intenance guidetines.

1 .1 5 Pooling or Receiving Substation: means 33 / 132 Ky or 220 KY Substation

constructed, owned and maintained by the Wind Power Producer at

Ankireddypatti village, Kurnoot district for the sole purpose of evacuating

energy generated by the Project to the Grid System and for facilitating

interconnection between the transmission lines emanating from the Project

and the Grid System. As indicated in the Preambte, the Pooling Substation

witt be common for att Wind power projects connected to the Pooting

Substation.

1.16 SLDC: means the State Load Dispatch Center as notified by the State

Government under the provisions of the Etectricity Act 2003.

1.17 System Emergency: means a condition affecting the APTRANSCO's/

DISCOM's electricat system which threatens the safe and retiable operation

of such system or which is Likety to result in the disruption of safe,

adequate and continuous etectric suppty by the APTRANSCO/ DISCOM, or

which endangers life or property, which condition is affected or aggravated

by the continued detivery of Detivered Energy from the Project.

'18 Surcharge on Reactive Power drawn by Wind Farms: means the charges

leviabte on the reactive power drawn by Wind Farms at the rate of 25 paise

(twenty five paise) per KVARh of reactive energy drawn f rom grid upto '10%

of net active energy generated and 50 paise per KVARh for total drawt if

\J \--*-f- 8
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reactive energy drawn is more than 10% of net active energy generated.

The above mentioned rates are subject to revision as per APERC orders from

time to time. The reactive power drawn as recorded by meters at

interconnection point shatL be inctusive of Wind Power Producer project

also.

Explanation 1: lnduction generators used in Wind Farms draw reactive

power from grid during generator mode and motor mode.

Explanation 2: Surcharge on reactive power drawn by Wind Farms witl be

levied on the Wind Power Producer.

1.19 Unit: When used in retation to the generating equipment, means one set of

turbine generator and auxitiary equipment, and facitities forming part of

the project and when used in relation to etectrical energy, means kito watt

hour (kWh).

1.20 Voltage of Delivery: means the voltage at which the electrical energy

generated by the project is required to be detivered to the APTRANSCO at

the lnterconnection Point and the Vottage of Detivery is as detaited betow:

At 33 KV level:

Pro ect interfacin
From

Wind
project

Wind
project

-Capacity is restricted considering less load avaitabitity in DISCOM SS.

Proposed Wind power
capacity on each 33 KV

line
8MW

1O MW-

12 MW
'17 MW

Specified type of
AAAC Conductor

(size)
To

s

55 sqmm
100 sqmm
150 sqmm

Existing 33/11 KV

DISCOM SS

55 sqmm
100 sqmm
'l 50 sqmm

EHT Pooling SS or
exist'ing EHT

APTRANSCO SS

For AtTs & Crafts ExPotls
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Project interfacing ,,EHT"_Level Proposed Wind power
capacityFrom To

Pooting SS Existing
APTRANSCO EHT SS

132 KV (i)

(ii )

Up to 50 MW on

SC Line
Above 50 MW to
100 MW on DC

Line

Pooting SS Existing
APTRANSCO EHT SS

220 KV

At EHT level:

Above 100 MW

This Project witt generate etectrical energy at 400 Votts, which wit[ be

stepped up to 33 KV at Project's switchyard. The etectrical energy witt be

further stepped up from 33 KV to 132 KV or 220 KY at Pooting Substation

and detivered to the grid.

1.21 Att other words and expressions, used herein and not defined herein but

defined in lndian Etectricity Rutes 1956, AP Etectricity Reform Act, 1998 and

the Etectricity Act, 2003 shatt have the meanings respectivety assigned to

them in the said Acts.

For Arts & Crafis Exqorts
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2.1

ARTICLE 2

PURCHASE OF DELIVERED ENERGY AND TARIFF

Att the Detivered Energy at the interconnection point for sate to DISCOM witl

be purchased at the tariff provided for jn Articte 7-2 from and after the

date of Commerciat Operation of the Project. Titte to Detivered Energy

purchased shatt pass from the Wind Power Producer to the DISCOM at the

lnterconnection Point.

7.7 The Wind Power Producer shatl be paid tariff for energy detivered at the

interconnection point for sate to DISCOM, which shatl be firm at Rs.3.50 per

unit for a period of 10 years from the Commercial Operation Date (COD).

The tariff payabte beyond 1Oth year of operation witt be as determined by

the APERC.

7.3 The tariff is inctusive of atl taxes, duties and levies.

2.4 Att future increase in Taxes, Duties and Levies on Energy generated is to be

borne by the Wind Power Producer.

2.5 Where in any BitLing month, the energy supptied by the DISCOM to the Wind

Power Producer as a bilaterat arrangement to maintain the Auxitiaries in

the power ptant in situations of non-generation of power, shalt be bitted by

the DISCOM, and the Wind Power Producer shatt pay the DISCOM for such

etectricity suppties, at the DISCOM's then-effective tariff applicabte to High

Tension Category-l Consumers. For this purpose, the maximum demand

specified in such DISCOM's Tariff shall be computed by dividing the amount

of such energy supptied by the DISCOM by hours of drawl of power from the

grid in the Month. The energy drawn from DISCOM network, as recorded by

meters at interconnection point, shall be inctusive of the Wind Power

Producer and of Wind Power Producer project atso.

Explanation: The Wind ptants during the ptant shut down periods shatl draw

the energy from DISCOM onty for the essential loads not exceeding auxjtiary

consumption.

ForArts & Cra,ts Exqotts\ u r----s'
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ARTICLE 3
INTERCONNECTION FACILITIES

3.1 Upon receipt of a requisition from the Wind Power Producer, the

APTRANSCO and DISCOM 
'wilt. prepare an' estimate for arranging

interconnection facitities for power evacuation at the vottage [eve[ as per

Articte 1.20. The Wind Power Producer have to bear the entire cost of the

interconnection facitities as per the sanctioned estimate. The APTRANSCO

a nd D I SCOM shatl eva luate, djt":g.:1, 
3,1d". i":tatt the I ntercon nection Faci [i ties

and perform att work, at the Wind Power Producer's expense, necessary to

economicatty, retiabty and safety connect the grid system to the Project

switch yard.

3.2 APTRANSCO and DISCOM may atso permit the Wind Power Producer to

execute the interconnection facitities for power evacuation as per the

sanctioned estimate at it's discretion du[y cottecting the supervision charges

as per procedure in vogue.

3.4 The Wind Power Producer shatt agree to pay to the DISCOM' on or before

signing of this Agreement, at the rate of Rs.37,000/- per MW of lnsta[led

Capacity and for fractions thereof on a pro-rata basis as a one time lump

sum payment for the sote purpose of providing the required MVAR capacity

at the Substation of the APTRANSCO/DISCOM to which the Project is

interconnected to supply the requisite reactive power to the Grid System.

APTRANSCO/DISCOM shal.t instatt the capacitors of required capacity, at the

substation of the APTRANSCO and DISCOM to which the project is

interconnected before commerciat operation date of the project.

For Arts E Crafis ExPorls
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3.3 The Wind Power Producer shatl own, operate and maintain interconnection

facitities from Project to Pooling Substation from time to time and

necessary expenditure shatt have to be borne by the Wind Power Producer'

The maintenance work on the Generating units has to be done in

coordination with the APTRANSCO and DISCOM.



3.5

3.6

ln case the APTRANSCO/DISCOM faits to instatl the capacitors of requisite

capacity before the commercial operation date, the amount cottected for

this purpose shatt be refundedby'the'DlScoM to the Wind Power Producer

who has paid the amount, within 30 days from the date of commercial

operation of the project.

Any modifications or procedures or changes in arranging interconnection

facitities for power evacuations rest with APTRANSCO and DISCOM.

During the period prior to the Commercial Operation Date, on the request

of the Wind Power Producer, the DISCOM witl suppty energy to the Project

for any purpose, on the Terms and Conditions and at the tariff rates that

are appticabte from time to time to the category of consumers of the

DISCOM to which the Wind Power Producer betongs, provided separate

metering arrangements as may be required under the Terms and Conditions

of such tariff have been instatted at the Project.

For Ads E Crafrs Exports
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4.1

4.2

4.3

4.4

4.5

ARTICLE 4
METERING AND PROTECTION

The Wind Power Producer shatl instatl main meters of Static type 0.2 ctass

accuracy at the Metering Point and the DISCOM shalt instatl check meters of

Static type at the same point and of the same accuracy. The main meters

and check meters witl each consist of a pair of export and import meters

w'ith facitity for recording meter readings using Meter Recording lnstrument.

For the purpose of uniformity the Wind Power Producer shatl fotlow

metering specifications as devetoped by the DISCOM from time to time.

Att of the meters required to be instalted pursuant to Articte 4.1 above sha[[

be jointty inspected and seated on behatf of both parties and sha[[ not be

interfered with, tested or checked except in the presence of

representatives of both parties.

The meter readings from the main meters witl form the basis of bitl'ing. If

any of the meters required to be instatled pursuant to Articte 4.1 above are

found to be registering inaccurately the affected meter witl be immediatety

be reptaced.

Where the hatf yearly meter check indicates an error in one of the main

meter/meters beyond the limits for such meter but no such error is

indicated in the corresponding check meter/meters, billing for the month

witt bq done on the basis of the reading on the check meter/meters and the

main meter witl be reptaced immediately.

lf during the hatf yearty test checks, both the main meters and the

corresponding check meters are found to be beyond permissibte timits of

error, both the meters shatl be immediately reptaced and the correction

apptied to the consumption registered by the main meter to arrive at the

correct detivered energy for bitling purposes for the period of the one

For Ms & Cra,frs Exports
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month up to the time of such test check, computation of detivered energy

for the period thereafter titL the next monthty meter reading sha[[ be as per

the reptaced main meter.

4.6 Corrections in detivered energy bitting, whenever necessary, shatI be

appticabte to the period between the previous monthly meter reading and

the date and time of the,test catibration.,in the current month when the

error is observed and this correction sha[[ be for the fu[[ value of the

absotute error. For the purpose of determining the correction to be apptied

to any meter registering inaccuratety, the meter sha[[ be tested under

conditions simutating 100, 50, 20 and 10 percent load at unity power factor

and 0.5 power factor. Of these eight vatues, the error at the load and

power factor nearest the average monthty toad served at the

lnterconnection Point during the appticabte period shatl be taken as the

error to be apptied for correction.

4.7 lf both the main and check meters fail to record or if any of the PT fuses

are btown out, then the energy wi[[ be computed on a mutuatly agreeabte

basis for that period of defect.

4.8 The main and check meters shatl be tested and catibrated once in a

Financial year utilizing a Standard Meter. The Standard Meter shat[ be

catibrated once in every year at the approved Laboratory by Government of

lndia / Government of Andhra Pradesh, as per Terms and Conditions of

suppty.

4.9 Att main and check meter tests shatl be jointty conducted by the authorized

representatives of both parties and the results and correction so arrived at

mutuatty wit[ be appticabte and binding on both the parties.

4.10 On the Metering Date of each month, meter readings shatl be taken (and an

acknowtedgement thereof signed) by the authorized representat'ives of both

parties.

For Arls & Cralls Exqods ,rf F GErlER,lL t*{rf,t6ER

{-J r----s (Corwnrciet & p.AC)
APCPDCL, Corporare tlmcc,

to:lnt Compourd.liyd€rabad-83.
Authoised SrrnatorY

15



4.11 Within six (6) months (otlor/i1g,;,{re..-eXecu1i.o.,1 of this Agreement, the Wind

Power Producer and the DISCOM shatl mutuatty agree to technical and

performance specifications (including, but not limited to, the metering

configuration for the Project) concerning the design and operation of the

facitities required to be instatled by the Wind Power Producer in order for

the Wind Power Producer to opel:ate'in parallel with the grid' Thereafter,

any change in such specifications shatt be subject to mutual agreement of

the parties.

4.12 The Project shall be operated and maintained in accordance with good and

generatty accepted utility standards with respect to synchronizing, vottage,

frequency and reactive power controt.

4.13 Vottage regutation shatl be such as to enable continued paralteting and

synchronization with the network voltage at the point of interconnection.

4.14 The equipment of the Wind Power Producer shatl be designed for

ftuctuations in the frequency within limits of -5% and +3% of the standard

frequency of 50 cyctes per second.

4.15 The Wind Power Producer shatl ensure that the power factor of the power

detivered to the DISCOM is maintained at or above the Minimum Power

Factcr as per Tariff Notification, or otherwise pay Surcharge as per Tariff

Notification in force.

4.16 Any change in rupturing capacity of switch-gear, settings of the retays, etc.,

sha[[ be subject to approval of the DISCOM.

4.17 As the Project's generator may carry fautt currents that may occur on the

grid, the Wind Power Producer shatl provide adequate generator and

switchgear protection against such fautts. The DISCOM is not responsible

for damage, if any, caused to the Project's generator and atlied equipment

during paratlel operation of the generator with the grid.

i:ar Aris & Crrf;s fxp,)fi.s

GHIEF GEI.IERAL iTAITAGER
(Cr-vnmerciat E RAC)

APCPDCL. Coryr,r'are C#ir.
,t ;r:it C.:rrpourtd.litJre.abaJ-63

Authonsed Srgnalory l6

Ls r--*r
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4.18 The Wind P6wei Pioduter shatl mdke a good faith effort to operate the

Project in such a manner as to avoid fluctuations and disturbances to lho

APTRANSCO's / DISCOM's network due to parattel operation with the

network.

4.19 The Wind Power Froducer.r,shal{'-eontrol ' and operate'the Project as per

Prudent Utitity Practices. The DISCOM shatl onty be entitted to request the

Wind Power Producer to reduce etectric power and energy deliveries from

the Project during a System Emergency, and then onty to the extent that in

the DISCOM's reasonabte judgment such a reduction wit[ alteviate the

emergency. The DISCOM shatt give the Wind Power Producer as much

advance notice of such a reduction as is practicable under the

circumstances and sha[[ use atl reasonabte efforts to remedy the

circumstance causing the reduction as soon as possibte. Any reduction

required of the Wind Power Producer hereunder shatl be implemented in a

manner consistent with safe operating procedures.

For Atts E, C|?]tls Exqotts

\rrl
\ \ \-^_.-
Adhoifn,d Sf}r,elu\/

GIiIEF GEilER,!.l *AI'{AGER
{Commordd & RAC)

f PiPoct-, rirpcrzrte'?'l[ca,
Mffi CompounO.fbtoratra$a3.

l7



5.1

5.7

5.3

5.4

ARTICLE 5

BILLING AND PAYMENT

For Detivered Energy purchased, Wind Power Producer shalt furnish a bitt to

the DISCOM catcutated at the rate provided for in Article 2.2, in such form

as may be mutuatty agreed between .the DISCOM and the Wind Power

Producer, for the bitting month on or before the 5th working day fottowing

the metering date.

The DISCOM shatt be entitted to a rebate of 1% of the total amount bitted in

any bitting month for payments made before the due date of payment. Any

payment made beyond the due date of payment, DISCOM sha[[ pay interest

at existing nationatized bank rate (Prime Lending Rate) and in case this rate

is reduced, such reduced rate is appticabte from the date of reduction.

The DISCOM shall pay the bitt on monthty basis as per Articte 5.1 , by opening

a revotving Letter of Credit for a minimum period of one year in favour of

Wind Power Producer.

Letter of Credit: Not tater than 30 days prior to the ScheduLed COD of the

first Generating Unit, DISCOM shatl cause to be in effect an irrevocable

revotving Letter of Credit issued in favour of Wind Power Producer by a

Scheduted Bank (the Letter of Credit). Each Letter of Credit sha[[

(a) on the date it is issued, have a term of one year;

(b) be payabte upon the execution and presentation by an officer of

Wind Power Producer of a sight draft to the issuer of such Letter of

Credit supported by a meter reading statement accepted and signed

by both parties or a certification from Wind Power Producer that the

DISCOM faited to sign the meter reading statements within five days

of the metering date or that a supptementat bitt has been issued and

remains unpaid until the due date of payment;

For Afts & Crafts ExPotls

\ \LJ GETIERAL HANAGER
(Co.nmordrl & RAC)

APCPOCL, Corporat€ Ofi€,
iviht Ccr*pvnd,l+r*rrabad€3Aulhorised Shnatory l8



5.5

(c) ln the absence any dispute regarding the claim provide that Wind

Power Producer shall have the right to draw upon such Letter of

Credit notwithstanding any faiture by the DISCOM to reimburse the

issuer thereof for any draw.made under; and

(d) not less than 30 days prior to the expiration of any Letter of Credit,

the DISCOM shatt provide a new or reptacement Letter of Credit'

Each monthty bitl or supptementat bitt shat[ be presented at the said

Scheduted Bank for paymgn! under the Letter of Credit and shatl

become payable there under. The opening charges for Letter of

Credit (L/C) and Letter of Credit (L/C) negotiation charges witl be

borne by the beneficiary Wind Power Producer.

Direct Payment: Notwithstanding the fact that a Letter of Credit has been

opened, in the event that through the actions of the DISCOM, Wind Power

Producer is not able to make a draw upon the Letter of Credit for the fu[[

amount of any bitt, Wind Power Producer shalt have the right to require the

DISCOM to make direct payment of any bil[ by cheque or otherwise on or

before the due date of payment by detivering to the DISCOM on or prior to

the due date of payment of such bit[ a notice requiring payment in the

foregoing manner. Without prejudice to the right of Wind Power Producer

to draw upon the Letter of Credit if payment is not received in futt, the

DISCOM shatt have the right to make direct payment by cheque or otherwise

of any bitt such that within 30 days after the date of its presentation to the

designated officer of the DISCOM, Wind Power Producer sha[[ receive

payment in futt for such bitt. When either such direct payment is made,

Wind Power Producer shatl not present the same bitt to the Scheduled Bank

for payment against the Letter of Credit.

For Afts & Crafrs Expods

Il L---i--
Authoised Signatory

t rllcl RAt I'ln-itGER

L9

(Comtnercjsl lt PAC)
APCPDCL, C,rm"ere r)ift..

klnt Cornpould,Hfterauaa+i.



5.6

5.7

Bitling disputes: The DISCOM shatl pay the bitts of Wind Power Producer

promptly subject to the ctauses 5.1 and 5.2 above.

The DISCOM shatt notify Wind Po\tai Producdr in respect of any disaltowed

amount on account of any dispute as to a[[ or any portion of the bitt. Wind

Power Producer shatl immediately take up issue with a[[ retevant

information with DISCOM which shatl be rectified by the DISCOM, if found

satisfactory. Otherwise notify its (DISCOM's) rejection of the disputed

ctaim within reasonabte tl.a iiiili'i"l'tons therefor. The dispute may atso

be decided by mutual agreement. lf the resotution of any dispute requtres

the DISCOM to reimburse Wind Power Producer, the amount to be

reimbursed shatt bear interest at existing nationatized bank rate (Prime

Lending Rate) and in case this rate is reduced, such reduced rate is

appticabte from the date of reduction from the date of disatlowance to the

date of reimbursement.

Att payments by the DISCOM to Wind Power Producer hereunder sha[[ be

made to such address as may be designated by Wind Power Producer to the

DISCOM in writing from time to time.

Add ress Arts & Crafts Exports,
39, Heavy lndustrial Area,
Jodhpur - 342003,
lndia.

TeIephone +91 -291 -27 41469 I 27 41 129

Fax +91 -791 -27 40591 / 27 4151 4

Fq Arls & Cnls ExPorls

Il u--^-r
Aufhoaberl Shnabry
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CHTEF dEa{ERAL lialaeEi
(Comrnorciat & RAC|

APCPDCL. Cc'rxvate Oinca.
;r;;nt C.3:: r}Ju ld, HldeGbad-5..



ARTICLE 6
UNDERTAKING

6.1 The Wind Power Producer shatl be responsibte:

(i) for proper maintenance of the project in accordance with

estabtished prudent utiIity practices.

(ii) for operation, maintenance, overhaut of the plant, equipment,

works, switch yard and transmission [ines and equipment up to the

lnterconnection Point of the project in close coordination with the

DISCOM.

(iii) the Wind Power Producer shatl furnish the generation and

maintenance schedutes every year.

(iv) for making all payments on account of any taxes, cess, duties or

levies imposed by any Government or competent statutory authority

on the [and, equipment, materia[ or works of the project or on the

energy generated or consumed by the project or the Wind Power

Producer or on the income or assets of the Wind Power Producer.

(vi) the Wind Power Producer have to compty with the provisions of the

AP Code of Technical lnterface (Grid Code).

(vii) for achieving Commercial Operation Date within two years from the

date of signing of the Agreement.

(viii) for seeking approval of

lnterconnection Facilities,

the Project with grid.

For Ads & Cralls Exports

APTRANSCO and DISCOM in resPect of

Pooling Substation and synchronization of

EIIIEF 6ENERAL IIAilAGER
(Corrmercial t RAC)

APCPDCL, Co.p.rate Clifce.
IHnt Coiirpourro,Lry.derEbafr 3.Atihorised Si^..'a!ory

2t

(v) for obtaining necessary approvats, permits or licences for operation

of the project and sate of energy to DISCOM there from under the

provision of the retevant [aws.

\_\ s---r



(x) after 20th year of the operation from Commercial Operation Date, if

ptant continues to operate, the DISCOM shatl have the first right of

refusal on power purchase from the Wind power ptant and the Wind

Power Producer shall offer.sale of energy to DISCOM on quarterly

basis. The tariff beyond 20th year shatt be as mutuatty agreed by both

the parties, subject to approval of APERC.

(xi) To share Ctean Devetopment Mechanism (CDM) benefit with DISCOM

as per APERC orders f rom time to time.

6.7 The DISCOM agrees:

(i) to make atl reasonabte efforts for making arrangements for

evacuation of power from the project to be compteted prior to the

Commercial Operation Date of the Project subject to Articte 3.

(ii) for purchase of Detivered Energy from the project as per section 2.2.

(iii) to co-ordinate with APTRANSCO and assist the Wind Power Producer

in obtaining approval for the interconnection facilities where the

interconnection is at 66 kV or above voltages, for synchronization,

Commercial Operation, regutar operation etc., as required by the

Wind Power Producer.

For Arts & Crafrs Exgorts

T-\ L-J F GENERAL T'AiIAGER

Arl/hrtlr*aa 9?adq
(Commercial & RAC)

AP'CPrcL, Corporate r)6cc.
Mifil Coinpcurd, i1,"'dereba.J-o3.
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(ix) the Wind Power Producer shatl not dismantte and take away project

machinery and interconnection facilities during the PPA term.



DURATION OF AGREEMENT

This Agreement is subject to para (3) of the Preambte and sha[[ be effective

upon its execution and detivery thereof between parties hereto and sha[[ continue

in force from the Commerciat Operation Date (COD) and untit the twentieth (20th)

anniversary that is for a period of ,twenty years from the Commercial Operation

Date (COD). This Agreement may be renewed for such further period of time and

on such terms and conditions as may be mutuatty agreed upon by the parties,90

days prior to the expiry of the said period of twenty years, subject to the consent

of the APERC. Any and a[[ incentives/conditions envisageC in the Articles of this

Agreement are subject to modification from time to time as per the directions of

APERC.

For Afts & Crafts Exqods
cl rii €Eit=R.',l l,: i.1.1\-l r---r-

Authorisecl Signatory

(C4/n.-"erdal & ttA(1)
APCPiIC!,,l<,rp{rera Oficc,

Llirn Cornpound,H]ftj€rab$d-63.
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8.1

ARTICLE 8
NOTICES

Except as otherwise expressty provided in this Agreement, atl notices or

other communications which are required or permitted hereunder sha[[ be

in writing and sufficient if detiveied personatty or sent by registered or

certified mai[, telecopy, telex or tetegram addressed as fotlows:

lf to the Wind Power Producer:

Attention : Mr. Sunil Sancheti, Proprietor
Arts & Crafts Exports,
39, Heavy lndustrial Area,
Jodhpur - 342 003,
lndia.

Tetephone : +91 -291 -7741 469 I 2741 129

Fax : +91-291-2740591 / 2741514

lf to the DISCOM :

Attention Chief GeneraI Manager

Commercial & RAC,

APCPDCL,6-1-50,

Corporate Office,

Mint Compound,

Hyderabad, 500063.

Fax No. 040 23431395

Tetephone No. 040 23431008, 2343',t377

For Afts & Crarfs Exports
3HiEF MAiI,{GET:I-J, (Commsrcial & :lA('.)
APCPDCL, Coqorate Office,

I'tiil Compound,H)drinrbsd-63.A t tt h o i set l S i,tn d o, -" 24





8.7

8.3

Att notices or communications given by telecopy, tetex or tetegram sha[[ be

confirmed by depositing a copy of the same in the post office in an

envetope property addressed to.:lhe 
3ppropriate 

party for delivery by

registered or certified mait. At[ notices shatt be deemed detivered upon

receipt, inctuding notices given by telecopy, tetex or tetegram regardtess of

the date the confirmation of such notice is received.

Any party may by written notice change the address and/or addresses to

which such notices and communications to it are to be detivered or maited.

For Arts {l Cralls ExPuls

jf CHIEF GENERAL i!A},IAGER

Adhorised SbnatorY
(Cornn€rcial & RAC)

APiPocL' corP'rate omoc'
Mkri Campoufir,hy*rrebsC'83'
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9.1

ARTICLE 9
DEFAULT

ln the event, DISCOM commits a breach of any of the terms of this

Agreement, the Wind Power Producer sha[[ be entitled to specifir:

performance of this Agreement or claimed such damages as woutd bc

avaitabte under Law or both, at its option, by giving 30 days notice to

DISCOM.

9.7 ln the event, Wind Power Producer commits a breach of any of the terms of

this Agreement, the DISCOM shatt be entitted to specific performance of this

Agreement or ctaimed such damages as woutd be avaitabte under Law or

both, at its option, by giving 30 days notice to Wind Power Producer.

9.3 lf the defautt continues for a period of 30 days or more, either party witl

have a right to issue a pretiminary notice for termination of this Agreement.

lf the defautt is not cured within 30 days thereafter, either party can

terminate this Agreement and can ctaim damages at its option.

For A,ts & Cral?s Exporls

L \ s-*r GEI.iERAL }AAHAGER

Atrlhotist,d S;.rilnn
(Commaroal & RAC)

APCPDCL, CorporDte Oftc.,
Mhl Ccrnpound,Hyderabsd{3.
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ARTICLE 1O

DISPUTE RESOLUTION

10.1 Each Party sha[[ designate in writing to the other party a representative

who shatl be authorized to resotve any dispute arising under this Agreement

in an equitable manner.

10.2. Fottowing notice by one Party to the other setting out the particutars of the

dispute, if the designated representatives are unabte to resolve a dispute

under this Agreement within 15 days, such dispute shatl be referred by such

representatives to a senior officer designated by the Wind Power Produce'

and a senior officer designated by the DISCOM, respectivety, who shatl

attempt to resotve the dispute within a further period of 15 days.

10.3. The Parties hereto agree to use their best efforts to attempt to resolve a[[

disputes arising hereunder promptty, equitabty and in good faith and further

agree to provide each other with reasonabte access during normal business

hours to any and atl non-priviteged records, information and data pertaining

to any such dispute.

10.4 Failing resotution of the dispute in terms of the above provisions or even

otherwise, any party may approach the AP Electricity Regutatory

Commission to adjudicate upon the dispute in terms of Section 86 (1) (f) of

Etectricity Act, 2003.

For Arls & Cra,tls Expuls iEF ER1L !{A!:IGER

\-r l-+" (Com'rE dd E p,L; l
APC P|Y-'L, .lormrs:+ Crilcc.

hti/n Coorpound.H$erabo<r-Si
A,tthodsed Snnalry
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ARTICLE 11

SPECIAL PROVISIONS

11.1 The waiver of any breach or faiture to enforce any of the terms, covenants

or conditions of this Agreement shatl not in any way affect, limit, modify or

waive the future enforcement of such terms, covenants or conditions.

11.2 No oral or written modification of this Agreement either before or after its

execution shaLl. be of any force or effect untess such modification is in

writing and signed by the duty authorized representatives of the Wind

Power Producer and the DISCOM, subject to the condition that any further

modification of the Agreement shatt be done only with the prior approval of

Andhra Pradesh Etectricity Regulatory Commission. However, the

amendments to the Agreement as per the respective orders of APERC from

time to time shatt be carried out. At[ the conditions mentioned in the

Agreement are with the consent of APERC.

11.3 However, in respect of power evacuation, the vottage levels for interfacing

with grid witt be as per Articte 1.20. The cost of interconnection facilities

has to be borne by the Wind Power Producer as per Articte 3.

11 .4 The invatidity or unenforceabitity for any reason of any provision of this

Agreement shatt not prejudice or affect the vatidity or enforceabitity of any

other provision of this Agreement.

11 .5 The faiture of any party to insist in one or more instances upon the strict

performance of any of the provisions of this Agreement or to take

advantage of any of its r.ights hereunder shal[ not be construed as a waiver

of any such provisions or retinquishment of any such rights but the same

shatl continue in fut[ force and effect.

11.6 Untess the context otherwise requires, every arrangement, procedure or

any other matter which is, under any of the provisions of this Agreement,

required to be mutuatty agreed upon between the parties, sha[[ be

For Ads E Cralts Exporls

\l u^-s-
Auth2rised Sir,alory

C}IIEF GEITERAT iTA!{AGEN
(Commercial E RAC)

APCPDCL. gorporats Otrce,
Mint Corrpouftcj, iixiarrbaC-il -2
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conctuded by a written Agreement between the parties not later than the

date specified in the concerned ctause of this Agreement, subject to the

consent of the APERC.

11.7 This Agreement, inctuding Sche-du!.1 11,2 e 3 attached hereto, constitute

the entire agreement between the parties with respect to the subject

matter hereof, and there are no oral or written u ndersta nciings,

representations or commitments of any kind, express or imptied, not set

forth herein.

11.8 The headings contained herein are inctuded solely for the convenience of

the parties and are not to be used as a basis for interpreting the various

sections of this Agreement.

11.9 The parties each agree to act in good faith in implementing the terms and

conditions of this Agreement and in carrying out their respective obtigations

hereunder.

.l 1.10 ln the event of the merger or re-organisation of DlscoM, if the resulting

entity is abte to perform DISCOM's obligations hereunder in no less a

manner than DISCOM, the resutting entity shatl take the right and

responsibility for performance of DISCOM's obtigations.

11.11 ln the event of the merger or re-organisation of wind Power Producer if the

resutting entity is abte to perform Wind Power Producer's obtigations

hereunder in no less a manner than Wind Power Producer, the resutt'ing

entity shatt take the right and responsibility for performance of wind Power

Producer's obligations.

11.'12 Assignment and Financing: Neither party shatl assign this Agreement or any

portion thereof to any third party without the prior written consent of the

other party which consent shall not be unreasonabty withhetd.

For Ails & Crafts Exporls

1-\ r----s- fi{iEF GETEE',IJ- lITANAGER
(Conmercrat & RAC)

APCPDCL. Corporate r3filca,
Mtrt CorYtpound,Hyciarabsd-63.

Autlanis€,d Sig/l,ato,y 29





lN WITNESS WHEREOF, the Wind Power Producer and the DISCOM have

caused this Agreement to be.executed,.as:of the date and the year first set forth

above.

For and behalf of
CENTRAL POWER DISTRIBUTION COMPANY

OF ANDHRA PRADESH LIMITED

WITNESS

1 -Lg By

Its

By

Its

D

2

WITNESS

1' ! r',bDgl-)-."^"
D.ruA, stmna ctu

3e?0a1A44,

Z. FstsPAzoN 6tnt) ttO

WDEI2ABAo

For and behalf of
M/S. ARTS & CRAFTS EXPORTS

For Atts E Cralls ExPorls

-LJ J='-._/
Adhorised SQnatory

30
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a Ca.'rrltt.rciFl 6 RA(:,
fP< lPAc'-. t oflrt'ers C'ftctr.
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SCHEDULE 1

Particulars of the Project
(Referred to in the Preamble to the Agreement)

* Out of 0.8 MW, 0.004 MW is for Auxitiary Consumption and 0.796 MW is for export

to grid for sate to DISCOM.

l 
'.,.' i

:. I :. ," " -: '" ' a-artE 
^ 

I

iTENEK \L T1A}:AGER

\_\
Authorised Sionafo4Y

{Cor-rmorcial "1RAC)_
APCPT\:L, Corporete Qffcc,

Mffi Con'rpot;:rd, HYderaba683.

Name of the
Project

Location No. of Wind
Energy Converters

Capacity of
the Project"

M/s. Arts & Crafts
Exports

Sy, No. 799A (Part) &

1283 (Part),
Petnikota Vittage,
Kotimigundta Mandat,
KurnooI District,
Andhra Pradesh.

01 0.8 MW
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/,.',*- sosedd'6o$odo66 qo66 66.Ser ee$ts 6o6 o.,
Non-Co-nventional Energr Development Corporation of Andhra hadesh Ltd.,n 

,A State Government Company)
Regd. Office : 5-E-207l2, Pisgah Complex, Nampally, Hyderabad - 500 fi)l. India-

Tele : Off: 04()-23202391 I 23203638123203376 Fax: M0-23201666 E-mul: nedcap@ap.nic.in
-L.- -aIEOEAPBranch OfEce :

Ref: NFD,C AP NIE/ 2723 12ff,4,05 Dt.05.05.2004
PROCEMINGS

sub: wind powu Project in private sector - crJtrmunication of sanction for 20 lvIW capocity

wind farm projcct et Kondancdnpally, Kumool Dist - Reg.

As per the ordcrs issued by the Stale Goyt. in tha ref€rcnce 2nd citc4 whercin NEDCAP is

permithd to sstction wind power projects of capacity rp to 20 MW, the Board Sub-'Conrnittec for

hojects of NEDCAP durirE its mectirg held on 20.03.2@4 has approvcd for sllotnent of 20 MW

capacity project to 1Ws Encrcon lYlnit Farmr (Andhra Pradesh) hd-Ltd

Accordingly, 20 MVI capacity wind pon €r project is sanctioned to 1\{//c Enercon wind Farms

(ADdhrs Pradcsh) h/tl,td, to set up at Kondamedapally, Kurnoot dist for generation of power for

captive use/sale of power to AP. TRAI.ISCO. Thc Developcr is permitted to develop project for his

customers for comcrcial sale of projects / sub projects

Iho allotsnent is oocorded subjected to the following conditions.

l. Ihe Dcvciopcf shall o<ecutc the sanctioned cspscity of 20 Mw cryocity on or beforc 04. 1 i.2005,

foiling which the wind farm allotnsnt will be csrcelled,

2. Lhd€r the project ssnctioned, thc win&nills, u,hich re having typc approval including porf,er curve

certification from disignated international tcst stations and classification socicties, shall only be

installed. The execution of works shsll b€ in line wi0r the typc aprpt'ovsl issucd. The Devcloper shall

provide self-certification on performance of wind electric genarstDrs to be instglled rmder- the

sanctioned projecl

3. No second hgnd or uscd wind hnbine.s imported fronn atrosd shsll be installed

4. if therc is any changc in the proposal, lhe same sholl be brought to the noticc of NEDCAP snd

approval shall be obtained for such changcs,

'lttr

'Renewable Energy for Rural Development"

Tel :

Ref: 1. Your application for allotment of wind frn dt.04.02.2004

2. G.O.IvG.No.64 dt.29-3-94 of Energr & forests (RES) Dept. Govt. of AP.
3. 6p4noval of thc Bord Sub Committec for projccts dring the mccting

hcld on 20.03.2004 
r * ,r

In thc rcferenc,e lst citc4 lt[k Enerron Tylnd Frrmc (Andhra Pradcrh) hrt Ltd" havo applicd

to NEDCAP for ellotm€nt of 20.fi1 MTI capacity to take up wind power project at Kondame&pally'
Kurnool dist for gcneration of olectrio power for captivc consumption / ssle to AP.Trwrco. The

Developer is pamittcd to develop project for his customers for conmcrcial sale ofprojects / sub projects.



\2

5. Thc Dovclopcr strould cn:n.rro that thc windmill gcrrcato grid quallty Powcr with powcr factor not lcss

thsn 0.90 and should drsw minimum reactivc powcr'

6. Thc dcvclo,pcr shall pey the power cvactrstisl clrrges @ Rs-10 lakhs pcrmcgpwattto AP'Trmsco'or

es pcr thc policy of APERC / AP'Trarsco / DISCOM

7. propcr micro siting corrylcd with sclcction of location should be undertakcn for optimun tnilization

of lsrd and gelronation.

E. The developer shsu €nt€r into sr egreeineirt with NErcAP srd shall pay sonrice cltstrgps @a.25 %

;ith. ,.io co*, considcring [.nOo hk]s/Idw as projcct cost at the timc of cntcring into

sgre€m€nt An irrevocsble Bsnk gurrrtoG of lts.25,0001- pcr megawat vslid for a period of 18

months shsll bc frrrnishcd g1 thc timc of egreomont This unount will bG sdjwtcd sgBinst pensltics

imposed if sny, due to delay in orccrtion of the project '

g. The dwelopcr shall abidc by th" rogqatio$ of_E lnetrs Pred€sh Eloctioity Rogt'laPY

cornmission Caprncl rfn pr*u.airp-issucd by APERC shall b0 followed. Tho dovoloper shall

spproach Apffi.C foioUtainirU liconcc/oreinption from obtaining liccnce fior supply/usc of powcr'

In the evcnt of ApERC disddriqg captive consturption or third party sale, the dcvelopor shall be

rcarircd to cntor into ppA with Ap rnqNsco. tho NEDCAP csmot gusrantEc cithcr the powor

p,*fro" price or tho AP TRAI.{SCO entcrfurg into PPA as these are dcpendart r4pon thc Powtr

r,rpply poiitioo in thc state at a given point oi timc and rcquirment of porre'1 by AP TRANSC9

ftc i"vaop"r will bc pn""r.di"g at his own risk with rcgBrd to either regulBtory clersrces for

supply liccncc or Pow€r purchase agreement with AP TRANSCO'

10. Ihc dcvcloper shall follow tho guidolincs issuod by MNES/Stste CroYt./NEDCAP from timc to time

and shall submit monthly progress rcpo{ts to NEDCAP on status of thc project

The rcceipt of thc lctrcr may be acknowle+ed along with action plan for implementation of

project sanctioned.

sd/-05.05.2004

V.C & I\{ANAGING DIRECTOR

fro so.9 1o%,*u1 g?l$a
J MrtsEnercon Wha Frnrs (Andhra Pradeh) h/t"IJ4

Plot No.31, Shah Industial Estale, l<dr^'E l}z<''t'a?
Veera Dcsai road. Andheri - WoslMur$ai - 400 053

Copytothchl.Sccy.toGorrt'Encrgrry,coYtofAP.Hydcrbad.
Copy to the Secretary, APERC, Hyderabad

Copy to Chairmrr and Ivlanagfurg Dircctor, APSPDC Ltd, Tirupati.

Copy to the Ctrief EnginecrfC , AP l3Atr{SCO $vdersbod.
Copy to the District Collector, Kr:rnool District

Copy to the Asst. lrdanager, AnantaPur Diskict
I ll.b,o,l I

0,
Dy,Gonerrl Dlenrgcr

/
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Non. Conventional Energy Development Corporation of Andhra hadesh Ltd.,

(A State Govemment Company)

Regd. Office:5-8-207/2, Pisgah Complex, Nampally, Hyderabad - 500 001. India.
Tele: Off : 040-23202391 / 23203638 / 23203376 I 23202262, Fax: 040-23201666

E-mail : info@nedcap.gov. in, Website : www.nedcap.gov.in
NEDCA

Ref: NEDCAPlwElt3}B/2}}7 Dr 06.12.2008

To
M/s. Enercon Wind Farms (Andhra pradesh) h/t. Ltd.,
Plot No, 31, Shah Industrial Estate,
Veera Desai Road, Andheri- West,
Mumbai - 400 053.

Sir,

Sub:- Wind Farm allotment at Kondamedapalli, Kurnool District - Extension ofproject duration up to 31_03 _IOLO _ Reg.
Ref: - Your Lr. No. EWF (Ap)/Ap proj/BG/2oo}-og/207, Dt. 01.12.2008.

ir

Please refer to your letLer cited, requesting for extension of project duration.Taking into consideration the request made by 
"you, 

the competent authority hasextended the time for execution of 20MW capacity at'Kondamedapaiti ,p to 31.03.2010

You are requested to execute the 20.00 MW project before 31.03.2010 failingwhich the allotment stands automatically cancelled ana uint< guarantee will be invokedwithout further notice. You are requested to arrange ror extension of the bank guarantee
given towa rds performance g ua rantee -till 3 0h Apri l-, 20 1 0

. You are requested to.1'bmit guarterly progress reports for each quarter ending
It4arc!, June, september and December, the'pr6gress will be reviewej uy rrrrocnn,
based on quarterly report regularly.

***

Thanking you,

Yours faithfully,

PRO]ECT

loqv t9 chief Engineer, ipc, A. p. power co-ordination Committee, vidyut soudha,
Hyderabad - 500 082.

(WE)

"Energy is Life - Conserve it"
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Non. Cgnventional Enerry Development Corporation of Andhra hadesh Ltd.,

F!

NEDGAP
L.;

Ref : NEDCAP/WE/A&CE/2009

To

Dt.20.11.2009

M/s. Arts & Crafu ftports
39, Heavy Industrial Area,
Jodhpur 342 OO3

Sir,

.. - . - ----Sub;- --r.ra+sf.err-ef-0,8 Mw.capacity wind farrn in favour of l4/s. A*s&€+afts --
Exports out of 20 MW wind farm allotment given to M/s.Enercon Wind
Farms (Andhra Pndesh) A/t.Ltd - Orders issued - Reg

Ref: 1. Sanction proceedings no. NEDCApIIE/272312004-05/699 dt.5.5.04' 
2. Agreement dated 05.05.2004 entered by M/s. Enercon Wind Farms

(AMhra Pradesh) M.Ltd
3. Lr. No. EWF (AP)/NEDCAPiACE| 2009-t0 I 089 Dt.20. 1 1. 2009 of

M/s. Enercon Wind Farms (Andhra pradesh) Alt. Ltd
4. Lr.No. nil Dt.17.11.2009 of M/s. Arts & Cratu Exports

&&&

In the reference 1$ cited, 20 MW capacity wind farm project allotment was
given to M/s. Enercon Wind Farms (Andhra pradesh) M.Ltd to set up at
Kondamedapally, Kurnool dist, for generation of power for captive use / sale of power
to A.P.Transco. M/s. Enercon Wind Farms (Andhra pradesh) A/t.Ltd are permitted to
develop project for his customers for commercial sale of projects / sub-projects. M/s.
Enercon Wind Farms (Andhra Pradesh) Art.Ltd have entered into agreement with
NEDCAP on 05.05.2004.

In the reference 3'd cited, it was communicated by M/s.Enercon Wind Farms
(Andhra Pradesh) Ad.Ltd that M/s. Arts & Crafts Exporb have placed orders on them
for establishing 0.8 MW wind farm project at Kondamedapally, Kumool dist. and
requested to transfer 0.8 MW capacity in the name of M/s. Arts & Crafu Exports
from the existing wind farm capacity allotted to them.

In the reference 4b cited, M/s. Arts & Crafts Exports have made a request for
transfer of 0.8 MW capacity wind farm in their favour, out of wind farm allotment
allocated to M/s. Enercon Wind Farms (Andhra Pradesh) At.Ltd.

Contd..2

"Energy is Lile - Conserve it'

(A State Govemment Company)

Regd. Office: 5-8-207/2, Pisgah Complex, Nampally, Hyderabad - 500 001. India.
Tele: Off: 040-23202391 I 23203638 I 23203376 I 23202262,Fax: 040-23201666

E-mail : info@nedcap.gov.in, Website : www.nedcap.gov.in

i
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Taking into consideration, the request made by M/s. Afts & Crafts Exports, the consent

, given by M/s. Enercon Wind Farms (Andhra Pradesh) A/t.Ltd and also the provisions of
i sanction proceedings issued vide reference. 1* cited and the agreement entered on

05.05.2004, NEDCAP is pleased to accord p'ermission to transfer 0.8 MW wind power

" capacity in favour of M/s. Arts & Crafu Exports, 39, Heavy Industrial Area, Jodhpur 342 003
at Survey No.799A(part) & 1283 (Part) of Pentikota, Kolimigundla mandal, Kumool dist.
from out of 20 MW capacity allotment accorded to M/s.Enercon Wind Farms (Andhra
Pradesh) A/t.Ltd vide sanction proceedings dated 05.05.2004.

M/s. Atts & Crafts Expotts is requested to enter into agreement with NEDCAP as per
the prescribed format (enclosed) within one month from the date of this order. The other
terms and conditions of the sanction order issued to M/s.Enercon Wind Farms (Andhra
Pradesh) A/t.Ltd will hold good to this transfer of project of 0,.8 MW capacity to M/s. Arts &
Crafts Exports

Thanking you,

Youi's faithtully;
Ltd,

for VC &
Encl:a.a.
Copy to M/s.Enercon Wind Farms (Andhra Pradesh) h^.Ltd, Plot No.31, Shah Industries
Estate, Veera Desai Road, Andheri (West) Mumbai- 400 053.

Copy to the Special Chief Sery. to Govt, Elergy Dept Govt. of A.p. Hyderabad.
Copy to Chairman and Managing Director,APCPDCL, Hyderabadi.
Copy to the Chief Engineer,IPc,APPCC, AP TRANSCO,Hyderabad.
Copy to the District Collector, Kumool District
Copy to the Erecutive Engineer(RE), Anantapur District
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AGREEMENT

This Agreement is made on this 5h the day of ltlay, zoo4 between the
Non-conventional Energy Development corporauon of A.p. Limited
(NEDCAP) on one part which term srtrall mean and inctude its succesors, legal
representativs and asspnees etc., (hereinafter called NEDCAP) represented by its
yc q {apaging Director, and M/s.Enenoon wind Farnls (Andhra pradesh)
PrrttH (hereinafter called company), having registered office at plot No.31,
shah Industrial Estatg veera Desai Road, Andheri-west, Mumbai - 400 053
reprcsented by its General Manager, M/s.Enercon (India) Ltd, Bangalore which
ocpression shall include irB success6ri, legal representatives and assignees.

WHEREAS/ the company has'made an application dated..02 .oz.zw4to the
Non-conventional Energy Dwelopment &rporation of A.p. Ltd (NEDcAp) to set up
wind farms with capacity of 20 MW for-power generation ai XonOamedapqlly,
Kumool dist. location for Commerclal basls (For development of projects for
customerc I enduserc.)

AND WHEREAS, NEDCAP has accorded permission to the compa ny to set up
20 MW wind farm project in private sector in Lr.No. NEDCAP/WE|27231200+0sl
dated.05.05.2004 at Kondamedapally, Kumool dist location, as per G.O.Ms.No.64
dt.29.3.94 issued by the Govt. of A.P. tro Non-Conventlonal Enar.; y Davelop-oelt

rABdtur Prarlaslr) Pvt' tid'

a

.t)
P lu-t; (

Corporatioh ol Sncjhra Pradesh Lt.l.

----Ap-r/tilrnd.8or

1*rooo,,,,u SignatorY

Ylos Chalrraas & Managtng Dlrector
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,I{OW,THEREFORE,ITISTHEREEYAGREEDEYANDBETWEE{THEPARTIES
HERETO AS UiIDER}

1. The @rnparry *rall make an applkatbn to Gort thluJgh NEDCAP b Ule

oftnt d Uri tanO requ[ed b set up dre wlnd farm, keeplrp ln Meru the

capadty alhted.

2. The Gort,wlll allot ttre Go,Ernrlert lard b UE oompany, lf avalhble at the
lderfflled locatlon d tlle rnadct valrle llad by OE Go,t fur a madmum

@t of 20 PlW, $bject b SE condHon $d Bte lard $all ,Et used fur

any puipe Orer UEn fu seHng up a wlnd eneryyfarm and the comparry

agilb Or any omer condlthn th* rnay be prescrlbed by tne Govemment of
Andhn hadesh frorn tme b Ume'

3, In case of pln/afre lanG, UE cornpany $all make fts ourn anaryenrents fur
proortt!nlrt of lard.

C. ttre Ompany *rall lrstall wlnd furbln€s, so as Id to €ftd tlp perbnnance

of tte oiter-wlnd hr0lnes and malntaln *ty stan&rG ln consulBtbn
urnfi NDCAP.

5. The Compqrry shall ablde W tlre regulations of tlr Andhra Prdest!
ehOi*y'neiulabry Cornmbclon (APERQ. The proceedlngs bwed by

APERC sha[ be tufiod. The darcloper shall approadt APERC tur obtainlrE
llence/o(ernptbn fionr obtalnlng llcence fur srfrl I use d poler. In the

evEnt of npgnc arammng capdve @nsump(lon or thlrd party sale, sle
de^,eloper stEll be requlrcd b enter lnto PPA wilfi AP:IMI'lSco. The

NEDCIP cannot guarantee elther tlre ponrcr pudtase pdoe or the AP

TRAI{S@ enErlng lnb PPA as ttrese ar€ dependent upon the power c.tpply
pcluon ln Ute state at a glven poht of Ume and requlrernent of poler by

hp rmrco. The dareloper wlll be proceedlrg at hls ovutl ftk with regErd

b enier r€guhtory chararrces fur supply llcence or porver Rrchase
agrcanort r,rdtst AP TRAI{Sm.

6. The @mparry $ail pay 0'25% d tl-e proJd cost towards @nflltancy and

service clrarges b NEDCAP at the Ume of entering hb agleemenL

7. The company $all obtah all clearan6 n€Gssary fur lnstalatbn of rllod
fanrs ]n'aciordane rrvitsr statutory prpvlsrors, gulddlrEs lswed by the

Go/ernmert of lrdla and tfre Go/erntnent of Andhra Prade$ ftom ume to
6r e.

8. The company shall @mpleh ttre finandal dosiry wlthln a perlod of sk
montrs hom tE date of slgnrg of ttre Agreement or before srdt
oftensons as may be a@ept€d and granted by the NEDCAP on request by

the ornpany on a@unt of delays ln obtalnlng all necessary consTts,-

llenses, autiSorlsatlons and derances rcqulred fiotn the Goremin€rt of
Andhn Pradedr ard @vernrnent of Indla'

9. The company $all ecorte the wolk as per terms of the alhment lefier.

In case, Ltre.company falls b occute the work wltfiln tfie sdpulated Ume,

the ompany strall take an o<tenslon from tfieVC & Managlng Dirccbr,
!c tlon-Connenuonal rnsrgy oevli0r*|.,3*yy,ffifywy

Pvt. Ltdl9l Eqerooo

Siaoatory

llc. Ctallm.a & M.nagtng Dlrocta



NEDCAP. In the event of the company fallure to do so, NEDCAp wlll
reommend to Govt. fur the resumpUon of hnd.

10.At the ume of land ailornent, the comparry dtail give a schedule of
occrfion of $e prcJect rhe proJed must be aommbsbrred within a peritld
of one and half year firorn the date of tlrls.agreenrenL The company strall
provlde an insrocabb bank gmrantee of Rs,Zsrfll0/- (Rnpees nilenty ft/e
ttnusand onV) per megawafr at the ume of agreement, ftr a perlod * one
ard half years (18 rnon$s). rhe inount wlll be adju$ed against
penalfres lmposed,

a. if ann due to delay in otecutbn of ttre project

ll.If uE @mparry hils to omphte the project as per agrcirl sdredule fur
Ft tutrtbht delay ln commbsionirg of ttre proftct, a-penalty of 20% of
tfie bank gtnnntee ampunf, 1.e., Rs.5,0(X)/- per megawatt u,ill be lmposed.
If $e projed ls not commisSoned withln three months bepnd the schedule
date of commlsslonlng as per $e agreemenq the agreelrrent wouH stand
automathally annulbd. All permisons lndudhg the allffnent of land
would stand automatkally cancelled and the bank guaranbe glven by ure
@mpanywi[ be encah+d.

12.The @mpany shall pennit the offrer wlnd dwelopers to use Fte roads and
otts infrasruchlre fadfim if any on the alloted land and atso prwiG
infrasbuchrre and oth€r fadfiUes ior onveyarrce and fur transrnis$on of
pourerireessary in that area.

13.Ihe pmpany shall pennlt tE offcers of the Non corwenuonar Energy
Da'elbpment corporation of A.P. ttd / Gorcmment of Ardhra pradedr-/
Gq,emnrcnt of India for inspection/yerification.

14.All the disputes ari$ng out of this agreement shall be urder theJurtsdiction
of Hyderabad Courts.

IN MTNESSESS WHERE OF the parties abwe have set thelr hands and
slgneo thls Agreelrent on fie 56 day, IIIAY month and 2004 year above
mentioned,
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Autho'iised Sigoatoqr

Enercos U

2.

j

;

I

I

I
I

I

t
i

I
I

!

I

i

/

t
t



g SCHEOULE. g

'*

==-+<
::-j

g
B

I

eeodtSd6'err.* ytvr ANDHRA rRADEsH

Sr. No ,-lV? 7 t t
Date.:2| I 11 12009.Rs. : I 00/-

SoldTo
S/o 

E

To Whom

E

:K. Srishziilam

: K. Yadagiri R/o. Hyd.
:Arts & Crafts Exports

K. RAMA CHANDRAVATHI
STAMP VENDOR (L. No:27/99, RL.No. l6l200E),

6-3-387 , Beside Banjara Durbar Hotel, panjagutta

IIYDERABAD - 500 082. Phone. No.23 351799

AGREEMENT

This Agreement is made on. this 2rtf,e day of November ,2OOg between
Non-conventional Energy Developrnent corporation of A.p. Limited

(NEDCAP) on one paft which term shall mean and inctude its successors, legal

. representatives and assignees etc., (hereinafter called NEDCAP) represented byt its VC & Managing Director, and M/s. Arts & Crafts Fxports, thereinafter called
company), having registered olfice at 39, Heavy Industrial'Area, Jodhpur 342

t OOS represented by Mr.A.V.Bhargava, Authorized signatory which expression
shall include its successors, legal representatives and assignees.

o WHEREAS, the company has communicated to NEDCAP vide letterr dated17.11.2009 that they have placed orders on M/s Enercon India Ltd for
o setting up of 0.8 MW capacity at Kondamedapatly, Kurnoot dist and requested
H for transfer of 0.80 MW capacity in their favour out of windfam capacity alloted
* to M/s Enercon Wind farms (A.P) h/t. limited.
E

H p1ls. Enercon Wind Farms (Andhra Pradesh) h/t. Ltd have given their
_ consent vide their tetter no. EWF (Ap)/ NEDCAp/AcElzoog-IoloBg dt.
E zo.rr.zoog for transferring 0.8 MW capar:ity wind farm, out of 20 MW wind

H

farm'allotment accorded to them in favour of M/s Arts & crafu Exports.

E ForArts & Cr:afis r:!:i*tri?,xlvi*r qbi r, r!.
D,.!.r c,-t-o' ,;DrbNo€mvcuUooal Enets, DevalQ${*d..2

Crrinrit,ei"-;fii ti ft;:il*li Grpcauoq ol Aadhr. Praderh Ltd.
APCP

fi

H
E

H

Adrhonsed /

frt

?ta Chatruao&Muagrug
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AND WHEREAS N EDCAP has accorded permission vide lr. no. NEDCAnfl VE/A&C El2OOg
Dt. 20.11.2009 for transfer of 0.8 MW wind farm project at Kondamedapalty,
Surnool in the company's name, out of wind farm allotmeht given to M/s. Enercon
Wind Farms (Andhra Pradesh) h/t. Ltd vide lr. no. NEDCAP|WEIZT23I2OO4-OS1111
dt. 05.05.04.

NOW, THERETORE, IT IS THEREBY AGREED BY AND BETWEEN THE PAR'IfES
HERETO AS UNDER:

1. The wind power project shall be established in the silecified area as indicated
in the proposal.

'- 
'2. .The*'wind-powei-:projeet-tiotted--now - is as- per tfre-Wind-power-Toiiey--

announced by the Govt. of A.P. vide G.O.Ms.No.4B dated LI:O4.ZOOB and
G.O.Ms.No.99 dated 09.09.2008 of Energy (RES) department.

3. The Govt.will allot the Government land to the company, if available at the
identified location at the market value fixed by the Govt., subject to the
condition that the land shall not used for any purpose other than for setting
up a wind farm and the company agrees for any other condition that may be
prescribed by the Government ofAndhra pradesh from time to time.

4. In case of pr:ivate lands, the company shall make its own arrangements for
procurement of land.

5. The Company shall install wind turbines, so as not to affect the performance
of the other wind turbines and maintain safety standards in consultation with
NEDCAP.

6. The company may explore the possibility of installing higher capacity Wind
Electric Generators to achieve higher,plant load factor.

7. The Company shall abide by the regulations of the Andhra Pradesh Electricity
Regulatory Commission (APERC). The proceedings issued by ApERC from
time to time shall be followed.

FOr Arts & C;.afi:t ,[:locrfs Noo'Conveatlonal EnergY o"orrop$gntd
CoPorattou oI Aodbra Pradesh Ltd.

Yloe Chatrmao & ManaglogArlhonsed

Y
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B. The company shall enter into power purchase agreement/ wheeling
agreement with DISCOMS. The NEDCAP cannot guarantee the power
purchase price or the DISCOMS entering into PPA as these are dependent
upon the power supply position in the state at a given point of time and
requirement of power by AP TRANSCO / DISCOMs. The developer will be
proceeding at his own risk with regard to either regulatory clearances or
power purchase agreement with DISCOMs.

9. The company shall obtain all clearances necessary for installation of wind
farms in accordance with statutory provisions, puidelines issued by the
Government of India and the Government of Andhra Pradesh from time to
time.

10.The company shall execute the work as per terms of the allotment letter. In
case, the company fails to execute the work within the stipulated time, the
company shall take an extension from the VC & Managing Director, NEDCAP.
In the. event of the company failure to do so, NEDCAp wilt cancel the project
allotment.

11.The company shall give a schedute of execution of the project. The project
must be commissioned on or before 31.03.2010.

12.The company shall permit the other wind developers to use the roads and
other infrastructure facilities if any on the alloted land and also provide
infrastructure and other facilities for conveyance and for transmission of
power necessary in that area.

13.The company shall abide by the terms and conditions of the sanction
proceedings issued vide lr. no. NEDCAP|WE|2T23/2004-05/699 dt.s .S.ZOO4
on the name of M/s. Enercon Wind farms (Andhra Pradesh) h/t. Ltd and atso
the terms and conditions of the agreement dt.sth May,z0o4 entered by M/s.
Enercon Wind farms (Andhra Pradesh) h/t.Ltd with NEDCAp.

14.The company shall permit the officers of the Non Conventionat Energy
Development Corporation of A.P. Ltd I Government of Andhra pradesh /
Govern ment of Ind ia for i nspection/verifi catio n.

EnergY
contd

Deve'loPmcat

r rrodesh Ltd'

Maaagtng
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i 15.The company shall prepare an action plan in detail for completion of wind
power project allotted on or before 31.03.2010 and communicate the action

" plan for each item of work within a month from the date of signing of
agreement. The company shall submit monthly progress reports for each
month. The progress will be reviewed by NEDCAP, based on monthly
progress report regularly.

16.All the disputes arising out of this agreement shall be under the jurisdiction of
Hyderabad Courts.

IN WITNESSESS WHERE OF the parties above have set their hands and
.- signed Jhis-Agreement-an-the s )fday November--month-and---20+g*yee+above*-=

mentioned.

tcNa€onventional E:re:lY DeveloPraeat

N.E.D.C.A.P. Gclmatlon ol Andbr't Pradesb Ltd'

Y&c Chelroao I Dtt dor

COMPANY. For Arts & Crafts Exparls

WITNESSES
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